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Reference. February Monthly Report (1/1 f02-1/31/02)
Diear Ms, Prescoti:

This letter is prompted by the Commission's preliminary review of the report{s)
refercnced above. The teview raised questions concerning certain information contained
in the teport{g). An itemization follows:

Your report discloses limited paymens for administrative expenses.
Administrative expenses are payments made for the purpose of pperating a
politicel committes including, but not limited o, rent, utilities, galaries,
telephone service, office equipment and supplies. Each separate segregated
fund snd non-compeoted commites  utilizing  separate  federal and
non-federal acgounts is required to allocate eny administrative expenses
between the aceounts in proportion to the FUNDIS EXPENDED METHOD
derived from FEC Scheduls H1. A Schedule H1 must be filed with the first
FEC FORM 3X filed at the beginning of each two-yeat election cycle. 11
CFR §106.6(c)

Any gowods or services provided to your comittes by a persom, except
volunteer activity {i.c, a persor's time), would be considered an in-kind
contribution from that person, and would be subject to the disclosure
requirements of 2 US.C $434(b)(3} and 11 CFR §104.13, and the
limitations and prohibitions of 2 US.C. §§441a and 441h.

Clarification regarding administrative expenses should be disclosed durng
gach two_vear election cyele begiomng with the first report filed in the
non—election year. Please provide the necessary information regarding
administrative expenses incurred by your committee and/or amend your




